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UPFRONT

Adex Mining Inc. is currently still on track for achieving iintended
startup of production in 2011 at itlew Brunswickbased Mount

Year-End
December 31

cs$ BVPS EPS Pleasant property, particularly the tungsteolybdenum Fire Tower
2006A $(0.02) $(0.08) Zone project. With a NI 4301 technical report and a scoping study now
2007A $014 $(0.03) in-hand, the next milestone is a definitifeasibility studyon the Fire
2008E $0.12 $(0.02) Tower Zone which the Companyintends to initiate as soon as global
2009E $0.11 $(0.02) demand for metals improveProgress is also being made on the
propertyd sy zonediectudingn the tiAindium-zinc-copper
BVPS: Book Value Per Share North Zone
EPS: Earnings Per Share
Analysts RECOMMENDATION
Eric Eng, B.A. MBA We recommend Adex Mining |Inc. ( AAC
Bob Weir, B.Sc., B.Comm, Speculative Buy for longerm risktolerant investors. However, due to
CFA the extreme volatility currently being experienced in the capital markets,
until the investment rvironment stabilizes, we are not providing a 12
| eResearch Conration | month Target Price. (see fATarget Pr
| 40 University Avenue |
Suite 440 PROFILE
Toronto, ON M5J 1T1 Adex Mining Inc. is a mineral exploration company focused on its
Telephone: 416437650 100%owned Mount Pleasant Mine property, a tungstertlybdenum
Toll Free: 877-856-0765 and tinindium develpment project in New Brunswick, Canada.
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HIGHLIGHTS

e A NI 43-101 compliant technical repqrdated December 1, 200Bo0r t he Fire Tower
includes a Indicated Resource of35 million tonnesatan average grade 6f33% WO3 (tungsten)and
an average grade @.21% MoS2(molybdenum) and aninferred Resource of 841,700 tonnasan
average grade @.26% WO3 an@n average grade 6f20% MoS2

e An independenscoping study on the FTi@as completed itNovemter 2008 The pretax net present
value was estimated at $164million;

o A feasibility studyon the Fire Tower Zonis expected to be initiateats soon as global demand for metals
begin toreviveand markets return tmorefavourable conditions

¢ An historical resource estimate for the North Zarel Deep Tin Zongtin-indium) is expected tde
upgradedn 2009to an NI 43101 compliant resource estimate

e eResearch estimates current caskhand to bearound$35 million, which covers the current monthly
Aburno for a bHoweter, tahex éoe 2009,evehichs includése costs of conducting a
feasibility study on the ife Tower Zone, once initiatednd further followon expansion drilling on ¢
North Zone could approach $5.0 million, which indicates additional equity will be required

TARGET PRICE

The current environment for junior mining exploration equities is extremely challenging. Stock prices for
many companies have been savaged, amd mo longer reflect the inherent value of these companies.
Investor interest in the junior mining sector is practically nil, and many of the companies are having great
difficulty in raising the necessary financing to continue their mining activities.

In this respectunlesswe can foresee over the ensuing twelve months a definitive and plausible strategy by a
junior mining exploration company, ware no longer setting specified Target Pricesthierjunior mining

sector Instead, we are providing the insic value that we have calculated using our stated assumptions
concerning the exploration and/or development activities being conducted.

For Adex, we have derived the following intrinsic values using two valuation methodologies:

0 Peer Compasion (Property Valuation): $040 per sharébased on a property ratio 800x)
0 Peer Compariso(Enterprise Valuation):$046 per shargbased on 32million share<0/S)

Derivation and explanation of tbeintrinsic value estimatesre €t out i n AVa3l uati ond or
These intrinsic values are supported by a recent scoping study, prepared by Aker Solutions, in whieh the pre

tax net present value of the Fire Tower Zone project was determined to be the equivalent of approximately
C$051 per share. (See pageéandl6.)

eResearch Corporation: Securities Adviser and Limited Market Dealer 2
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THE COMPANY

Adex Mining Corporationis headquartered in Toronto, Ontario (Canadd)e Companyergages in the
exploration and developent of mineral properties iNew Brunswick.

In 1995, through its subsidiary Adeximérals Corp., Adex acquired 100% of the Mount Pleasant property
consisting of 102 contiguous mining claims covering an area of approximately 1,600 h@tiacgs4,000
acres). Itholds surface rights o405 hectares (1,000 acres) at Motieasant, including the existing
structures of the formedgroducing Mount Pleasant Mine.

Capital expenditures of over $150 million were spent on the Mel@asant property in the past, argrly 1
million tonnes of tungstemolybdenumorewere milled at the propertyetween 1983 and 1985.

PROPERTY SUMMARY

The MountPleasant property is located in Charlotte County, New Brunswick, approximately 60 km south of
Fredericton, 65 km northwest of Saint John, and 35 km north of 8tg&ésee mapelow).

Map #1: Mount Pleasant Mine Location
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The Mount Pleasant property consists of five major zones:
(a) the Fire Tower Zone (FTZ) (tungstemolybdenum);
(b) the North Zone (NZ) (tiindium);
(c) the Deep Tin Zone (DTZ) (timdium);
(d) the Scotia Zone (exploration potential); and
(e) the Saddle Zone (exploration potential).
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Adex Mining Inc. Initiating Report

(1) Background

¢ Billiton Exploration Canada Ltd. invested over $150 million in construction costs from 1979 to 1982
(initial costestimate was $90 million). Underground operations started in late 1982.

¢ Production commenced in 1983. However, the actual production in 1984 decreased by 50% to 325,000
tonnesof tungsten ore per year. The mine was initially designed for a prodwetacity of 650,000
tonnes per year.

e After less than two years in productidghe mine was shut dowgrimarily due tofalling tungsten prices
A total of 990,200 tonnes at a grade of 0.388@3 was minedbetween 1983 and 1985.

(2) Property Features

e Accessibility: There is excellent access to the property from major cities in the province. The property is
accessible by allveather roads from Fredericton, Saint John, the town of St. George, and the New
Brunswick/Maine bordelSaint John is Canada's secdadjest port and is ieee yeafround.

¢ Infrastructure: The popertyinfrastructure is solidsurface facilities are in good shamad a modest
amount of capital expenditures is required for oreag®, conveyor galleries, milbtation, warehousing
and office buildings. This significantly redudesure construction costs

e FTZ Capex: The wnderground mine at the FTZ requires significant capital expenditures since it is
flooded. All infrastructurénstallation was stripped when the mine was closed. The mine still contains an
inventory of 800,000 tonnes of broken tungsteslybdenum material at a grade of 0.39% WO3 and
0.19% MoS2.

e FTZ Feasibility Study: Wat t s, Griffis, a n d covbcozdadechnital rewievt of d (i V
FTZ in 2006, which led the Company to undertake a number of programs, including exploration drilling
in 2008, metallurgical test work, completion of NI-4@1 technical report, and a scoping stullgex is
now contemplating comencing a feasibility study on the FTZ but will wait for a more favourable
market outlook.

e NZ/DTZ Resource Potential There is currently ra historical resource of 3.million tonnes for the
North and Deep TirZones with an average tinrgde of 0.8% and aawverage indium grade of 107 ppm.
The Company is curregtworking onupgradingthe NZ/DTZ historical resourcestimateto NI 43101
complianceConsequently, thBlZ/DTZ offers good potetial for future tinindium production.

e Production: WGM believes thathe FTZ offersa faster timeline to production, since the FTZ was the
site of pasproduction and much of the infrastructuirecluding a tailings impoundment facilitis still
intact.

eResearch Corporation: Securities Adviser and Limited Market Dealer 4
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RESOURCE ESTIMATES

1. Fire Tower Zone
(a) NI 43-101 Technical Reports
Adex has had two NI 4301 Technical Reports prepared on its Fire Tower Zone.

The first was povided by WGM and was prepared fugust,2006.It shows that the property has aferred
Resource of 13.1 million tonnes tafngsteamolybdenum.

Table 1: Fire Tower Zone Mineral Resource Estimatg2006)

Mineral Resource Estimate by WGM (2006)
Inferred Mineral Resource (Using a 0.3% WO3 Equivalent (*) Grade)

Tonnes %WO3 %MoS2
Fire Tower West 9,209,081 0.34 0.21
Fire Tower North 3,865,356 0.37 0.20
Total Fire Tower Zone 13,074,437 0.35 0.21

(*) WO3 Equivalent = %WO3 + 1.5 %MoS2.
Source: the Company

A more recentesource stimatefor the FTZwas preparethy WGM andSRK Consulting (Canada) Ltéh
December 2008. The results aabulatedbelow, andshow thatthe tungsteamolybdenunresource estimate
comprisesan IndicatedResourceof 13.5 million tonnesnd aninferredResource of 0.84 million tonnes.

Table 2 Fire Tower Zone Mineral Resource Estimate (2008)

FTZ: Mineral Resource Estimate by SRK (2008)

Tungsten  Molybdenum Arsenic Bismuth
Indicated Tonnes %WO3 %Mo0S2 _YAs _%Bi
Fire Tower West 9,148,900 0.32 0.21 0.29 0.04
Fire Tower North 4,340,100 0.35 0.20 1.15 0.09
Total Indicated 13,489,000 0.33 0.21 0.57 0.06
Inferred Tonnes %WO3 %Mo0S2 YAs _%Bi
Fire Tower West 831,000 0.26 0.20 0.21 0.04
Fire Tower North 10,700 0.26 0.17 0.26 0.05
Total Indicated 841,700 0.26 0.20 0.21 0.04

Sourcethe Company

COMMENT : The rew resource estimate should significantly increase itierent value of the FTZ
property, particularlyas there has been a substantial upgrade of the estimate to the Indicated category.

eResearch Corporation: Securities Adviser and Limited Market Dealer 5
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(b) Scoping Study
In November2008,Aker Solutiors Canada Inc. producedsaoping studyn the FTZ Its highlights are:
The FTZ project is estimated to earn ataeIRR of 27.1%

PretaxNPV is estimated to be $164.6 million
Total capital costs are estimated to be $130 millidoriteg the project into production

ot et BN et e

capital expenditures)

il Operating costs are estimated to be approximately $600 million against expected revendés of $1
billion; and

U The mine capacity could reach 840,000 tonnes per year at a rate of 2,400 tonnes per day (tpd)

COMMENT : We believe that thecopingstudy is positivéor Adexand, in our opinion,indicates thathe
C o mp acuryedtsnarket prices significantly undervaluedo itsintrinsic value.

2. North Zone and Deep Tin Zone

A feasibility study produced it997by KvaernerMetals Davy Ltdshowsthat the NZ/DTZ has anistorical
mineral resource estimate of 3.7 million tonnes at 0.8% tirl@Agpmindium.

Table 3: North Zone and Deep Tin Zone Mineral Resource Estimates (1997)

Additional costs during the life of the mine (estimated to be 13 years) are $5.75 million (maintenance

Historical Tin Indium Resources, Kvaerner Study 1997

Total Sn In W03 MoS2 Cu Pb Zn
Deposit (tonnes) (%) % (%) (%) % % %
North Zone 1,877,260 0.859 30.31 0.159 0.650 0.139 0.070 0.357
Deep Tin Zone 1,768,169 0.742 188.74 0.070 0.045 0.237 0.055 1.142
Total 3,645,429 0.802 107.15 0.114 0.055 0.187 0.063 0.869

Note: 0.2% Sn cutoff; Mo% is 60% of MoS2; Specific Gravity = 2.75
Source: the Company

COMMENT : The1997historical estimatesn NZ/DTZwere prepared prior to the implementationNdf43-

101and, therefore, do not meet current resource estimate standards and should not be relidthepane
presentechere onlybecause Adex considers them to be relevant and of historic significarterovide
encouraging results that suggestther exploration is warranted.

Adex intendsto release aew mineral resource estimatand NI 43101-compliant technical repofbr the
North and Deep Tin zones 2909.

eResearch Corporation: Securities Adviser and Limited Market Dealer 6
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EXPLORATION ACTIVITIES

1. 2008

Adex has completed its 2008 Mount Pleasant dritigpam, which comprised a total of 13,300 metres of
definition and exploration drillingon both thetungstermolybdenumFire Tower Zoneand the tiAindium
North and Deep Tin zone¥he completion of the program allows the Company to collect sufficientalata
implement its property strategy for the next two years.

Drilling on the FTZ provided datan this zonehat was used in the updated NF4@Ltechnical reporandin
thescopingstudy.

Results from the 2008 drill prograom the NZ/DTZ are indicativeof significant neassurface and adepth
mineralization suggesting there sgnificant potential.

2. 2009- 2010

Adexds expl orat i onfewayearsihave allowed theoCorapany to lyaherpeaosgh data in
preparatiorto achieve the definite feasibility study stagetdoththe FTZ andheNZ/DTZ.

With the scoping study on the FT@ow completed, the Compatiyywell positioned to initiatea feasibility
studyon the property at the appropriate tim&.positive feasibility studyvould allow aproduction decision

to be made.The overall project duration frorthe start of the definitive feasibility study to the start of
productionis expected to take 29 montreccording to the scoping study completed by Aker Solutions
Canada Inc.

The ptal cost to bring the FTiaito production is estimated at $130 millidthe Company will need to secure
project financing.

COMMENT : It will take a marked improvement in the capital markew@lltmwv Adex the opportunity to raige
the required funding necessary to bring foemerly producing tungstemolybdenum FTihto production.

Current exploration activities at the NZ/DTdrther indicatethat there is a potential for nesurface, open

pit tin-indium-copperzinc production.Once the Company completes its NI-#@BL compliant resource
estimate for the NZ/DTZ, it expects to commission a scoping study in order to determine the capital cost of
bringing the NZ/DTZ into production.

The Compan also intends to continue to engage in exploration activities to extend the size and continuity of
both the FTZ and the NZ/DTZ.

eResearch Corporation: Securities Adviser and Limited Market Dealer 7
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INVESTMENT CONSIDERATIONS

(1) Strengths

Tungstenrmolybdenum potential. The Mount Pleasant property has the potential to becaprefitable
tungsteAmolybdenum mining operation withn 840000tonnes of ore per year milling/processing
capacity. The Fire Tower Zonmilled approximately 1million tonnesof tungsteamolybdenum ore
between 1983 and 198#hen the mineeased operatiorisecause of declining tungsten prices

FTZ resource estimate.The December 2008l 43-101 resource estimate for the FWas positive
including an Indicated Resource of 13.5 million tonnes anthferred Resource of 841,700 tonnes.

Sooping study. A favorablescoping study on the FTestimaed the preax NPV at$164.6 million

NZ/DTZ potential. There is potential for neaurface, opeipit tin-indium-copperzinc production at the
North ard the Deep Tirzones. The 199Kvaerner reporprovided a mineral resource estimate of 3.7
million tonnes of ore, witlan average tin grade of 0.8% and indium grade at@@w An NI 43101
resource estimate is expectad®009 although it could be delayed depending upon market conditions

Adequately financed The Companyhas sufficient funding in place to withstand the current market
volatility and contime to fund limited activities in furthering the development of the FTZ and NZ/DTZ.
However, market conditions will need to improve dramatically in order for the Company to raise the
capital necessary to bring the FTZ and NZ/DTZ into production.

Tungsten/molybdenum prices Although the Company faces commodity volatility, tungsten and
molybdenum prices remafairly stable(seeAppendices 2 and pagel9and page2, respectively

Historic capex Substantial capital expenditures werade on the property the pas{$150 million).

Mining environment. The property is located in New Brunswick, a province that is one of the strongest
supporters of mining companies in Canada.

Infrastructure . The mire location is favourable, reflectingll-weatheraccess to the propertgood
infrastructure (existing buildings, wateand electricity supplies)and proximity to all major urban
centres in the province.

Management The Companyhasa strong management team led Kgbir Ahmed,the CEQ. He has
significant experienc&ith junior mining companies, particularly companies that arhérexploration
stage

eResearch Corporation: Securities Adviser and Limited Market Dealer 8



Adex Mining Inc. Initiating Report

(2) Challenges

Difficult capital markets. Total capital expenditures neededtobtinp e Mount Pl &8s ant p
into production is $130 million. The estimate of costs to complete a feasibility study on the FTZ is
between $ to $2million. Future financing of required capital expenditures may be a challenge, given th
currently tight cedit markes. The capital markets for junior ming companies in Canadi@vebecome

highly restrictivedue to the relatively highisk profile of the sector. Howevewyi t h t he Compa
estimated cash treasury, welieve thatAdex shouldbe able to managiés expenditures and keep the
property in good standing

Escalating costs The mining industry is facing increasing operating costs (cash burn rate) and material
costs, which could result in higher project costs than previassignatedUncertainties associated with
construction and production costs could significantly delay projects. In some cases, increases in
construction costs (and failure to obtain financing for the increase) could significantly delay or even
postpone comercial operationsr could render a potential mine uneconomic.

Commodity price fluctuations. The Company is exposed to commodity price fluctuation beyond its
control. Any prolonged downward trend in commaodity prices would be expected to extend thet curr
reduction in investorsod interest in the mining i
to the capital marketsin the 1990s, tungsten prices were mainly influenced by the Chinese government
subsidizing its mine production, resaljiin low prices for an extended period.

NI 43-101 compliancy The resource estimate at Adex-®04 NZzZ/ D
compliant. The Company is expected to complete an N133resource estimate for the NZ/DTZ

2009 Neverheless, even with a new NI-4®1compliantresource estimate for the NZ/DTZ, there is no
assurance that the minerals will be discovered in sufficient quantities to justify commercial operations.

eResearch Corporation: Securities Adviser and Limited Market Dealer 9
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FINANCIAL REVIEW & OUTLOOK

Financial Year-End; Decembe31

RevenuesThe Company current generates no revendidsx will report losses for a few more years until it
is able to bring a mine into production.

Cash and Marketable Securities: At SeptembeB0, 2008, the Company had over $4.3 million in cash and
$106,685in committed cashBased on the Companyo6s operating and
currentcashresourceso beapproximatehy3.5 million.

Burn Rate: The average monthly operating burn rate for $heonths endingSeptembe30, 2008was
$82,000 This is a significant increase from 2007, and is a result of increases in exploration activities on the
FTZ and the NZ in order for the Company to complete its 2008 drill program. Beyond 2008, the burn rate will
more likely reflececonomic @cumstances andhether new financing can be obtained.

Capital Expenditures: Capex of #.33million, largely related to th&€TZ and NZprojecs, was recorded

for the 9 months endingSeptembei30, 2008, yielding thecash burn rate for the period a480000 per

month a substantial increase from 2007 reflecting increased activities related to the scoping study on the
FTZ. eResearclexpectstie Company to spend approximatelyrsillion) for capital expendituresver the

next 1215 months. Our expedtan is based on the capital requirements to complete a feasibility study on the
FTZ

Financing: To dat e, tshbapex Bas beprafinapoed with 1086tity through private placements.

In 2007, cash proceeds of $11.7 million were raised through eg@stiance. During the first six months of
2008, another $24 million in net cash proceedsere obtained through a series of warsatercisé. The
financing of the capital expéiture program over the next-1% months could present a challenge for the
Company, reflecting: (1) a weak credit market, with banks and financial institutions reducing the amount of
corporate loans due to weak balance sheeid)(2) volatile commodity priceswith investors losing the
appetite for the mining industry, particularly junior mining stotkswever, given thatrength of iturrent

cash positioncompletion of aNI 43-101 resource estimate and technical re@ortl production of a positive
scoping study for the FT4ye telieve that Adex is welbositionedto withstand the current volatility and
access capital once market conditions improve.

eResearch Corporation: Securities Adviser and Limited Market Dealer 10
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Options and Warrants

1. Options:
As of September 30, 2008
Potential
Exercise Price Number Expiry Date Comments Equity
$0.30 2,050,000 June 29, 201z Outof-the-Money $615,000
$0.30 1,510,000 June 29, 201z Outof-the-Money $453,000
$0.40 250,000 August 2, 2012 Outof-the-Money $100,000
$0.35 105,000 August 20, 2012 Out-of-theMoney $36,750
$0.45 112,500 November 28, 201: Out-of-the-Money $50,625
$0.33 37,500 January 30, 201: Outof-theMoney $12,375
$0.30 387,500 June 11, 201: Out-of-theMoney $116,250
4,452,500 $1,384,000
2. Warrants:
As of September 30, 2008
Potential
Exercise Price Number Expiry Date Comments Equity
$0.60 350,000 March 13, 2009 Out-of-the-Money $210,000
$0.16%$0.30 250,000 June 30, 2009 Out-of-theMoney $50,000
600,000 $260,000

Source: Company

Note: Stock price is $@450n February23, 2009

COMMENT: The March 2009 warrants outstanding are not likely to be exercised. Some frg
June 2009 tranche may be exercised, but the dollar amount would be insignificant. Regardleq
a financing perspective, because the expiry datethe options are more than three years out, we
not expect the Company to obtain new equity through the exercise of options and warrants

nextl1215 months, even if Adexds stock price |

Financial Statements Set out below, with accompangrommentary, are abbreviated financial statements
of income, cash flow, and the balance sheet.

eResearch Corporation: Securities Adviser and Limited Market Dealer 11
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TABLE 4: SELECTED FINANCIAL INFORMATION

Adex Mining Inc. 9 Months Ending For the Year Ended

(CAS) Sep. 30 Sep. 30 Dec. 31 Dec. 31 Dec. 31 Dec. 31
Statement of Income (Loss) 2007 2008 2006 2007 2008E 2009E
Revenues 0 0 0 0 0 0

Administrative & General 33.830) (376.978) (988.000) 1.000,000)
Depreciation (382) 0 (3,300 (3,600)
Mineral Property Expenses (336,248) 178.07¢ 440.000) 400,000)
Stock-based Compensation (431.776) 0 431,776) 400,000)
Interest Income 109,883 20,000 40,000

Interest Expense 0 (380.517) 0 0

Non-cash items adjustments :'5:813“‘ 0 J005,000 (3,000} 0

Net Income/{Loss) (1,400,666) (579,216)  (1.248.773) (1,751,076) (1,763,600)
Total Shares Curstanding 67.909.015  88.117.361 21,019,975 74,639,013 88117367 108,117,367
Weighted Average Shares Cutstanding 42,263,631 83349711 21,019,975 40,546,038 83,345,000 98.117.361
Earnings (Loss) Per Share (50.04) 50.02) (50.03) 50.03) (50.02) 50.02)
Cash Flow Statement

Net Income (Loss) (1.770.209) (1.731.076) (1,763.600)
All Non-Cash Items 612,052 448 804 403,600

Cash Flow from Operations (1.138.157) (1.322,303) (1.302.182) (1.360.000)
Capital Expenditures (Properties) (252,081) (3,000,000) (3,000,000)
Other Investing Items (178,087) (1.134) 0

Free Cash Flow (1.932,471) (6,303,336) 6,360,000)
Wotking Capital Changes {1.212,187) (327.382) 226.913)
Cash Flow before Financing (3.164.638) (6.630.918) 6.386.913)
Equity Financing 11,683,678 1,345,745 4,000,000

Debt Financing 0 0 0

Other Financing 0 0 0

Change in Cash (237.771) 8,519,020  (5,285173) (2,586,915
Cash, Beginning of the Period 66.419 304.181 66.419 8.585.430 3.300.257

Cash, End of the Period 7,356,218 66,410 8,585,430 3,300,257 713,342

Balance Sheet As At: Sep. 30 Sep. 30 Dec. 31 Dec. 21 Dec. 21
(CAS) 2007 2008 2006 2008E 2009E
Cazh 7.356,218 1,343,888 66,410 3,300,237 713,342

Committed Cash 0 106,683 0 106,683

Other Current Assets 739,857 163,968 780,000 730,000

Mining Properties 3,146,976 363,470 1 3,815,551 10,815,551

Capital Assets and Reclamation Bonds G93.471 336.072 704,829 700,000 700,000

Total Assets 11,050,888 1361920 10,421,854 10,702,493 12,978,893

Short-term Debt 0 0 0 0 0 0

Current Liakilities 232,437 507,985 1,622.88 253,805 510,000 330,000

Long-Tetm Debt 358 769 0 158,504 0 0 0

Shareholders’ Equity 71,693,137 10,542,903 (41%.468) 10,166,049 10,192,483 12,428,893

Total Liabilities & Equity 8,887,363 11,050,888 1361920 10,421,854 10,702,493 12,978,893

Book Value (S.E.) Per Share 5011 5012 (30.02) 5014 5012 5011

Source: Comparny and eResearch (*)E =Estimated bv 2 Research

COMMENT: Net Income and Cash Flofrom Operations are expected to continue in deficit through
forecast period to the end of 2009, as none (¢
period. We are assuming that the Company will need to raise at least $4 milR609nto complete planne
capital expenditures, which could range between $3 million and $7 million depending upon market cor
and financing ability. With the shares of mining companies, particularly junior exploration companies,
been savagedithe market, many of them, including Adex, see their share prices trading substantially
their book value. Thus, we see a substantial recovery in share prices once the market stabilizes an
economic recovery begins. Book value per share imatg#d to be around $0.1:1$0.12 per share for year
end 2008/2009.
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VALUATION

We have valueddex Mining Inc. usig two methodologies:
(1) Peer Comparison (Property Valuation Approaahyl
(2) Peer Comparisofienterprise Value per Attributable Resousgproach).

1. Peer Comparison: Property Valuation Approach
This method determines an appropriate valuation for the shares of Adex based on:

(1) Current and expected market value of the Company in the next 12 months

(2) Book value of the mineral properties of the Company compared to those of peers;
(3) Expected capital expenditures for the Company for the next 12 months;

(4) Debt outstanding; and

(5) Expected number of shares to be issued to finance capital expesdit

Our selection of peers includes the followidgnadiarcompanies:

Geodex Minerals Ltd. (GXM: TSX-V)

Geodex Mineralgs a Canadiafbased exploration and developmenmpany focusedn New Brunswick,
Canada. The company 6s Brdod, aay sahopeppittgble stjueucet with eXistings 0 n
infrastructure in place, positioning the project to become one of the largest and least expensive tungsten mines
in North America. Geodexis expected t@omplet a prefeasibility study, which will comite the results of

an upgraded resource calculation ba project. Poductionis expectedn 2011 The Sisson Brook project

will contribute approximatelys% of the world's current tungstenoduction Geodex Mineralalso owns the

Mount Pleasant West Canmgpotentially large indium propest

Largo Resources Ltd.(LGO: TSX-V)

Largo Resources is a Canadian junior mining company focused on natural resource exploration and
development. The company has tadvanceestage properties: Northern Dancer (tungstestybdenum) in

Yukon Territory and Maracas (vanaditptatinum) in Brazil. Largo Resources also owns the Macuchigold
copper project in Ecuador

North American Tungsten Corporation (NTC: TSX-V)

North American Tungst en Cor pnostsanificamtrproduééroltiingstes Nor t h
concentrates. NAT owns the operating Cantung mine in the Northwest Territories, the Mactung mineral

property in Yukon Territory, and other tungsten prospects. It also owns a develgpagenprocessing

facility in Minnesota, USA

Playfair Mining Ltd. (PLY: TSX-V)

Playfair Mining, Ltd., an exploratieetage company, engages in the acquisition and exploration of mineral
properties in Canada. The company explores primarily for tungsten, gold, and copper in Newthwartlan

in the Yukon and Northwest Territories. The company is based in Vancouver, Canada. Playfair Mining owns
the Grey River and Risby gexts (with NI 43101 Inferred Rsource estimates of over 81 million tonnes of
tungsten ores) and Lened and Cleaqutyj (with historical resource estimate of 23 million tonnes of tungsten
ores).
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Strategic Metals Inc. (SMD: TSX.V)

Strategic Metals Inc. is a Canadian junior mining exploration and development company with several base
and precious metals propertiesated in Canadda he company has no producing mines, currently has 26 of

its properties optioned out, and holds royalties interest in five others. Strategic Metals farin-cat
agreement with LargResources, in which Strategic has granted Largoighéto earn a 70% interest in the
Northern Dancer project for (1) a 1% net smelter return royalty; (2) 4 million Largo shares (public company);
and (3) $5 million in work expenditures over three years.

Table 5: Peer Comparison

Adex Geodex Largo North American Playfair Strategic
(CS1 =1US%0.83) Mining Ltd. Minerals Ltd. Resources Ltd. Tungsten Corp. Mining Ltd. Metals Inc.
ADE: TSX-V GXM:TSX-V LGO: TSX-V NTC: TSX-V PLY: TSX-V SMD: TSX
Financial Statement Date: September-08 September-08 September-08 September-08 November-08 September-08
Corporate:
Share Price (February 23, 2008) C§0.045 C50.14 Cs0.08 cs0.17 C50.045 Ccs0.20
Share Price (50 day average) C$0.053 C$0.205 C$0.073 Cs0.158 C$0.052 C$0.177
32-Week High-Low $0.385-80.02 $0.89-30.075 $1.38-30.045 $1.39-30.10 30.475-30.015 $0.95-30.13
Shares O/S 88,117,361 68,364,849 142,948,573 126,827,000 40,932,000 57.3
Market Cap CS 4.670.220 C% 14,007,958  C5 104353190 (520,178,176 C52.611.444 CS

Mineral Properties:

Book Vale (Cost) (1) C% 0,490,875 C% 30335857  (C§ 36,795,614 C% 10,684,356 (S 19.640.783
Market Value C§ 3,110,207 \ C§ 9,034,926 C§ 3,526,997 C% 3,631,813 C§ 5,371,635
Difference -C% 6,380,668 -C§ 10,122.964  -C% 30,300,031 -C$33268617 -CE7.052343 -C% 14260148
|Pr0pertv Rario 0.33 0.33 0.23 0.10 0.34 0.27 |
Average Ratio (Peers) 0.30
Adjusted Book Value (Cost)(1) CS 14490875
Adjusted Property Ratio 0.63
Selected Rato 3.00

Commeon Equity (Per Statements) C% 10,452,003

Adjusted Common Equitv (Selected Ratio)(2) C% 43234 633

Equitv Per Share (Per Statements) CE 012
Adjusted Equity Per Share (Selected Ratio) (3) C% 040

Note 11 Book Value iz adjusted for debt, and Adjusted Book Value is adjusted for expected capital expenditures over the next 12 months less depreciation.
Note 2: Sharsholders' Equity is adjusted for additional equitv (estimate) issued to finance capital expenditures over the next 12 months.
Note 3:  Adjusted Equity Per Share is calculated on shares O/8 at February 23, 2008 plus estimated new shares to be issused within 12 months.

Source: ¢ Research
Analysis

The Roperty Valuation Approach is based upon an analysis of the Property Ratio, which measures the
premium the market currently places on a company
premium indicates the market is anticipating greater futahee from the assets in the ground, while a lower
premium may represent an undervalued asset. Our analysis utilizes the latest available financial statements for
the respective companies.

In the table above, we hav e prepsrty ponifalib £2dmortths forwardably u e o
adding the anticipated capital expenditures for the forecast period to the existing mineral property value. Then
we apply, to the Adjusted Book Value of the mineral property, the selected Mineral Property Ratio, as
determined by analyzing and comparing the relative merits of the peer companies with the subject company.

In this respect, in order to smooth out any abnormal gttt price fluctuations, we have takiwe 50day
price average (as d¢february23, 200) for all companiesAs shown, the 5@ay average is, in most cases,
close to the current share price which, in comparison to the respeciiveekzhighlow range, underlines the
severity of the stock price declines suffered by the junior mining sector.
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Although there has been few fundamental changes at any of these companies, the liquidity squeeze, the fear
of a protracted global economic downturn occurring, and the sharp fall in commodity prices with uncertain
timing of recovery have all contributed tdghiecline.

The Property Ratio for the peer group is an averEd@.30x, while the Propertyaio of Adex is 0.33x.

The 52-week high for Adex was $885. At this price, theProperty Ratio for Adex would have beeh4x.
Although it is unlikely that AdeXx ®roperty Ratiowill return to this level, we believe that, should Adex
obtain sufficient financingo be able to commendts feasibility studythere could be sufficient investor
interest that could result in thedperty Ratio approaching2.00x which yields an intrinsic value price of
$0.27 per shareAt 3.00x, the intrinsic value is $0.40 per shaie beleve that this is tenable when the
market recovers for the junior mining sector.

Shown elow is a table indicatingthe intrinsic valueover the next 12 monthier Adex atProperty Ratio
levelsranging between 1.00x and 3.00&st three items)

Adex Mining Property Ratio  Intrinsic Value
Current Book Value 1.00x C$0.12
Current Property Ratio 0.33x C$0.05
Adjusted Property Ratio 0.63x C$0.08
Property Ratio: Next 12 Months 1.00x C$0.13
Property Ratio: Next 12 Months 2.00x C$0.27
Property Ratio: Next 12 Months 3.00x C$0.40

2. Peer Comparison Enterprise Value per Attributable Resource Approach

Table 6: Enterprise Value and Resources Data
(50 day pice average as of February 23, 2009)

%
Shares | Market Tungsten | EV ($)/ | Cut-
Stock Stock o/s Cap EV MTU's Tungsten | Off

Company Symbol | Price (M) (M) (M) (M) MTUs Grade

(WO3)
Adex Mining ADE $0.053 | 881 $4.7| $4.7 4.67 $1.000| 0.33
Geodex Minerals GXM $0.205 68.4 $14.0| $17.8 13.02 $1.370| 0.13
Largo Resources LGO $0.073 | 142.9 $10.4| $11.2 * Q)
North American Tungsten Corp| NAT $0.159 | 126.8 $20.2| $21.8 37.85 $0.577| 0.50
Playfair Mining PLY $0.052 | 49.9 $2.6| $3.0 3.72 $0.804| 0.20
Strategic Metals SMD $0.177 | 57.3 $10.1| $10.1 17.14 $0.591| 0.10
Peer Average 15.28 $0.869

Source:The Company and eResearch
(*) No data available
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The second column from the right shows the ratio of the enterprise value of the company to the MTUs for
these companigdTU is a metric tonne unit of tungsten trioxide (WO3), with one MTU contaihihgg of

WO3. MTU is the standard weight measure of tungsgfele) The last column shows the @it grade for
tungsten in our table.

MTUs are estimated based on source estimates reported by companies, the higher the MTUs, the higher the
potentalal ue of the mine. However, MTUs do not take
i ndi cat ed oTheoRTZhésia scopmg studyebipletedand theresources are onef the highest

gradesin the group at 0.33%.

If we conservatively assoe the market price at US$200 per MTU, the potential valikeoFTZwould be

caIcuIated as ftows:

RevenuestS$200 x 4.67 millioMTUs = US$934 million

Costs at 75% (conservativé)S$700 million (including capital expenditures)

Cash flows to th€ompany:US$234 million

We take anotheR5% discount forthe pre-feasibility stage:Pretax NPV is US$175 million, or

C$140 nillion at the current exchange rate 05$1.00 = C$0.80. This is equivalent@$0.44 per

share (assuming a financing stratedyamix of debt and equity that would give the Compagy

million shares outstanding)

0 However, looking ahead over the nextll® monthseResearctassumes that the average exchange
rate will be US$1.00 = C$0.85. On this assumption, the equivaletdypfPV is C$149 million, or
$0.46 per share (on assumed 320 million shares outstanding.)

O¢ O¢ O¢ O¢

3. NPV According to the Aker Solutions Scoping Study on the FTZ

Our valuation methodologies, particularly the Enterprise Value Approach, strongly siinepoohclusias of
the recentlyprepared scoping study conducted by Aker Solutions, which were:

IndicatedResources are estimated at 13.489 million tonnes, grading 0.33%aW{iB2% MoS2
InferredResourcesre estimated &41,700 tonnes, grading 0.26% Wo3 and 0.21% MoS2
Revenues are estimated to@#1.16 billion over 13 years

Assuming B8$215 per MTU WO3

Assuming US$23.17 per Ib MoS2

Discount rate at 8%

Pretax NPV is expected to be8$164.6 million and

Pretax NPV per share is C$0.50sing 320 million shares outstanding.

O¢ O« O« O¢ O« O¢ O« O«

COMMENT : Thus, the prgax NPV calculated by Akepitions 0fC$164.6 millionis not far different from
the eResearch calculation 651401 C$149million underour Enterprise Value method.

4. Summary
The respective intrinsic values calculated using the different approaches are summarized as follows:

Method Value Per Share
Property Valudon Approach $0.40
Enterprise Value Approach $0.44%0.46
Aker Solutions Scoping Study $0.50
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APPENDIX 1: MANAGEMENT & DIRECTORS

The following abbreviated biographies have been sourced from the Adex Mining website.

Kabir Ahmed, MBA, LLB - President, CEO and Director

Kabir Ahmed, a corporate and securities lawyer for over a decade, has been focused for the past six years on
building junior mineral exploration companieend taking thenpublic. He was the founding CEO of
Southampton Ventures Inc. Mr. Ahmed is also a former indepertiestior of RNC Gold, which was
subsequently sold to Yamana Gold. He has an LLB from Osgoode Hall Law School and an MBA in corporate
finance fromthe Schulich School dusiness at York University.

Errol Farr, CMA - CFO and Director

Errol Farr has over 10 year so experience wi t h
Maglndustries Corp., Tribute Minerals and Dumont Nickel. He has ibgelved with Adex Mining since its
acquisition of Mount Pl easant in 1995. Mr . Farr

designation in 1990.

Will C. Burton, BBA, CA - Controller

Will Burton has extensive public company accounting and axgierience. He worked as an audit manager

with Deloitte & Touche LLP, and currently serves as Corporate Controller of Maglndustries Corp. Mr.
Burton has a Bachelorés Degree in Business Admin
Chartered Accantant.

Victor Hendricken, BA, MA - Mount Pleasant Operations Manager

Victor Hendricken has over 25 yearsod experience i
General Foreman (198®85) when the Mount Pleasant Mine was in operation. Hiémndrickson also

worked as a Technical Consultant for the Beaver Brook antimony mine in Newfoundland.

J. Dean Thibault, P.Eng, M.Sc- Project Manager, Metallurgy and Environmental Planning

Dean Thibaultds experience iilitoo/Royatl Butch ShellrGulif @Gagadap r ¢ o
Inco Smelter Division, Iron Ore of Canada, Syncrude, Rio Tinto and Tiberon Resources. He has an M.Sc. in
chemical engineering and a B.Sc. in transition metal chemibtith from the University of New Brunswick.

Mr. Thibault is a member of the Association of Professional Engineers of the Province of New Brunswick.

Trevor Boyd, Ph.D., P.Geo Project Manager for Exploration and Drilling

Dr. Trevor Boyd, a professional geologist with two decades of resmdustryexperience, has worked with
Noranda, Falconbridge, Westmin Resources and Tri Origin Exploration. He is a Qualified Person for the
purposes of NI 4301 standards of compliance for mineral projects of the Canadian Securities
Administrators. Dr. Boyd earneadPh.D. in geology from the University of Toronto.

William B. Burton, B.Sc. (Hon.), Geology- Technical Advisor, Director

William Burton, a former President and CEO of Adex Mining, has worked extensively with a number of
publicly traded mining and indug@l companies. He is currently President, CEO and a Director of
MaglIndustries Corp., and a Director of Erdene Gold Inc.
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Alan T. Marshall, MBA - Director

Alan Marshall, a faculty member of the School of Business and Economics at Wilfred Laurier Upiversit
teaches finance to MBA and BBA students. He has also taught professional courses for the Society of
Management Accountants. Mr. Marshall holds an MBA, with concentration in finance and operations
management.

Norman Betts, Ph.D., FCA- Director

Dr. Noman Betts, a former Minister of Finance and Minister of Business for New Brunswick, is an Associate
Professor in the Faculty of Business Administration at the University of New Brunswick. He is also Chairman
of the Board of Starfield Resources Inc. andvegron the boards of Tembec Inc., Tanzanian Royalty
Exploration, Chairman Capital Inc., Rtica Inc., New Brunswick Power Corporation and Export Development

Canada. Dr . Betts has a Ph. D. in Management frorn

fellow of the New Brunswick Institute of Chartered Accountants.
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APPENDIX 2: THE GLOBAL TUNGSTEN MARKET

1. Historical Tungsten Prices

Chart 1: Historical Tungsten Prices

TUNGSTEN PRICES (APT) - US$ per MTU
European monthly mean
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Source: Resource Investor sourced from Primary Metals Inc.

Ammonium paratungstat@&PT) is a product of tungsten concentrates; it is a material that is used to produce
tungsten carbide. The chart above shows the monthly price of APT between January 2002 and January 2008.
In 2005, the APT price jumped sharply from US$100 per MTU tolyn&s$300 per MTU and has remained

within a range of US$230 to US$275 per MTU since. The current price is about US$255 pgiSdiitde:

Metals Place.)

In the 1990s, tungsten prices were depressed as a result of two main factors: (1) Increases in Chinese
production; and (2) the change in the former Soviet Bloc from importer to exporter. During this period, a
majority of Western miners were driven from the market. Tungsten prices did not reflect true costs of
production, as many Chinese mines were supddsy the government. As a resulhuamberof exploration

and development projects outside of China were abandoned (including the Mount Pleasatitersnbject

of this report)(Source: Goodall Business and Resource Management Pty Ltd.).

Since md-2005, tungsten has risen significantly, reflecting the following:
0 China is the worldds | argest tungsten producer,
and has tightly controlled the production and limited export of tungsteaitdaim reserves.
Rapid shift in demand, including increases in demand in support of military activities and demand for
both hardmetals and steel inputs.
0 Fluctuations in production by a large number of widely dispersed small producers; the tintysttg
is very fragmented, as most countries that produce tungsten are not large consumers (except China).
0 Past tungsten prices (prior to ’R@05) discouraged capital investment in exploration and development
of tungsten mining projects. Recent stygrices have attracted substantial investmierttengsten
projects around the world; however, these projects moved slowly, as a result of regulatory requirements,
financing difficulties, and technological issues. Typically, it would take between fiveeangars for a
mineral project to go into production.

O«
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2. Demand- The Uses of Tungsten

Over the past decade, demand for tungsten has increased significantly with the economic growth of China,
India and Russia. Tungsten can be used to make the followidgqgtso

High-strength, higkspeed steel for cutting, stamping, and casting tools and dies;

Alloy -steel armour for military vehicles and naval warships;

Specialized armoypiercing ammunition for the U.S. military;

High-temperature coating maials used in the construction of jet engines;

High-temperature materials used in the construction of nuclear weapons;

Filaments for incandescent lamps; and

Special surgical instruments.

U.S. 2007 consumption was approximately 20,000 tonneghich 75% was imported. This creates great
opportunities for Canadian companies such as Adex Mining, North American Tung, and Playfair Mining.
Global @nsumption increased to over 90,800 tonnes in 2007 6400 tonnes, an increaskeover 50%

in five years.

O¢ O« O¢ O¢ O¢ O« O¢ O¢
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3. Supply
The chart below shows productiohtungsten by country in 2007.

Chart 2: Tungsten Mine Production, by Country, 2007
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China still dominates the world market with 86% of total production. Clearly, any manipulatiopaot e
restriction from China could significantly influence the market price. China also has the largest tungsten
reserves (62% of world total), as shown in the table below:
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Table 6: World Tungsten Production & Reserves

World Mine Production and Reserves

Mine Production Mine Production Reserves
(metric tons) 2003 2007 2007
United State - - 140,000
China 52,000 79,000 1,800,000
Canada 2,750 2,560 260,000
Russia 3,900 4,000 250,000
Australia 1,400 1,300 10,000
Rest of world 2,050 3,940 440,000
World Total 62,100 90,800 2,900,000

Source:USGS

4. Outlook for Tungsten

Although global economy growth will be slow over the next two years, we believe thedaongprice of
tungsten will likely remain strong in the US$208$250 per MTU rargg  Our expectation is based on the
following factors:

0 shaoutlook. China renains committed to maintaining its reserves for future domestic consumption, as
the Chinese government is expected to continue to pursue tungsten supply rellddaliBhinese domestic
economy, however, is absorbing more and more tungsten each yearisGhpidly eliminating the export
subsidies it used to pay its tungsten producers, and it has closed almost half of its disclosed mines due to
either exhaustion of the ore deposits or because of government reguldbares.er, China could be the
Awilrddocan the tungsten market, as it could pote
driving prices down and western world producers out of the market. If tungsten prices decrease, the
economics of the Mount Pleasant project would be adveirsglsicted. Given that China is currently an
importer of tungsten, it likely will not pursue this strategy at this time but, if it continues to develop its own
resources of tungsten, this could change.

O«

United States.The United Statésndustrial usage of tungsten is today around 20,000 MT per year. About
15,000 metric tonnes, 75% of the total, is now imported. The balance, 5,000 metric tonnes, or 25%, is
recovered domestically by recycling from scré¢e do not see any change in this picture going forward.
Tungsten mining in the U.S. has ended completely, due to predatory pricing and environmental issues. The
United States has numerous sites on which commercial quantities of tungsten have beetid&utifie

are former operating mines closed due to the activity of environmentalists or, before that occurred, closed
due to low tungsten prices, but now unable to reopen due mainly to environmental issues. Others, simply,
were never opened or sialtup, although it might now be economically feasible

O«

Industry Outlook. New projects in Western countries continue to face delays due to lack of financing,
regulatory requements and technological difficulties. None of the projects (Mactung, Sisson Brook, Grey
River) in Canada has any possibility to be in production until after 2011.
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